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Financial Resolutions for the New Year

With the calendar turning to 2010 and the
winter holidays past, now is a great time to
create a to-do list of financial steps to take
this year. Here are some suggestions.

Make a plan

In fact, make three plans: with short,

intermediate, and long-term goals.

@ Your short-term plan can cover
what youd like to do this year, such
as maximize contributions to your
company’s retirement plan.

@ An intermediate term plan might set
out what you hope to do over the next
three to five years, such as buy a primary
residence or a second home.

@ For the long term, your goal might be
to retire at age 62, with enough money
saved for a comfortable retirement.
With these plans in place—and,

ideally, in writing—you can track your

progress every month or quarter and

make adjustments to your personal money

management if necessary.

Get matching contributions
If your employer offers a retirement plan
such as a 401(k) with an employer match,

contribute at least as much of your 2010
salary as required to get the maximum
match. If you don't get your full employer
match, you're forfeiting free money.

Build a cash reserve

Financial advisors often rell clients
they should keep three to six months'
worth of expenses in cash to handle
unexpected expenses. If you have ample
home equity and a home equity line of
credit that you can access easily, three
months’ worth of spending money may
be adequate. If you do not have ready
access to a line of credit, you may prefer
to have six months of expenses in your
emergency fund.

Heres one way to determine how much
you should keep in cash:

Example: Matt Bernard decides to
maintain a six month cash reserve. In 2009,
his gross income was $100,000; Matt paid
$20,000 in rotal taxes and saved $10,000.
Therefore, Matt calculates he spent $70,000
last year: $100,000 minus $30,000. If he
spent $70,000 over the past 12 months,
he'll need $35,000 in cash to provide a six
month cushion.
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